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•	 Equity markets pushed higher last week on 

relatively low volume heading into the holiday 

weekend. The S&P 500 finally closed above the 

critical 1,900 level after gaining 1.25 percent.

•	 The 10-year Treasury yield stood at 

approximately 2.53 percent early Tuesday 

morning. The 10-year tested the 2.47-percent 

level earlier this month before bouncing back 

above 2.50 percent. Anything below 2.47 

percent would indicate a great deal of 

uncertainty, so it’s a number to keep an eye on. 

•	 The yield on the 30-year Treasury continues to 

move downward. While off its recent low of 

3.35 percent a couple weeks ago, it remains 

well below where it started the year, at roughly 

4 percent. Many factors are probably behind 

the strong move year-to-date, but one thing is 

certain: the bond market doesn’t agree with 

the Federal Reserve’s projected rate increase. 

•	 Economic reports continue to show upside 

compared with projections, seeming to 

indicate that the U.S. economy is rebounding 

strongly from the weather-induced weakness 

in the first quarter.

M arket  Index Per formance Data

EQUITIES

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 1.25% 1.09% 3.68% 17.58%

Nasdaq Composite 2.34% 1.90% 0.74% 22.62%

DJIA 0.76% 0.46% 1.18% 11.18%

MSCI EAFE 0.22% 0.59% 3.00% 15.44%

MSCI Emerging Markets 0.97% 4.79% 4.62% 4.24%

Russell 2000 2.13% 0.03% −2.77% 15.93%

Source: Bloomberg
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Certain sections of this commentary contain forward-looking statements that are based on our reasonable expectations, estimates, projections, and 
assumptions. Forward-looking statements are not guarantees of future performance and involve certain risks and uncertainties, which are difficult to 
predict. All indices are unmanaged and are not available for direct investment by the public. Past performance is not indicative of future results. The 
S&P 500 is based on the average performance of the 500 industrial stocks monitored by Standard & Poor’s. The Nasdaq Composite Index measures 
the performance of all issues listed in the Nasdaq Stock Market, except for rights, warrants, units, and convertible debentures. The Dow Jones 
Industrial Average is computed by summing the prices of the stocks of 30 large companies and then dividing that total by an adjusted value, one 
which has been adjusted over the years to account for the effects of stock splits on the prices of the 30 companies. Dividends are reinvested to 
reflect the actual performance of the underlying securities. The MSCI EAFE Index is a float-adjusted market capitalization index designed to measure 
developed market equity performance, excluding the U.S. and Canada. The MSCI Emerging Markets Index is a market capitalization-weighted index 
composed of companies representative of the market structure of 26 emerging market countries in Europe, Latin America, and the Pacific Basin.  
The Russell 2000® Index measures the performance of the 2,000 smallest companies in the Russell 3000 Index. The Bank of America Merrill Lynch  
U.S. Broad Market Index tracks the performance of U.S. dollar-denominated investment-grade debt publicly issued in the U.S. domestic market, 
including U.S. Treasury, quasi-government, corporate, securitized, and collateralized securities. The Bank of America Merrill Lynch U.S. Treasury Index 
tracks the performance of U.S. dollar-denominated sovereign debt publicly issued by the U.S. government in its domestic market. The Bank of 
America Merrill Lynch U.S. Mortgage-Backed Securities Index tracks the performance of U.S. dollar-denominated fixed-rate and hybrid residential 
mortgage pass-through securities publicly issued by U.S. agencies in the U.S. domestic market. The Bank of America Merrill Lynch U.S. Municipal 
Securities Index tracks the performance of U.S. dollar-denominated investment-grade tax-exempt debt publicly issued by U.S. states and territories, 
and their political subdivisions, in the U.S. domestic market.  Rev. 5/14.
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FIXED INCOME

Index Month-to-Date (MTD) % Year-to-Date (YTD) % 12-Month %

U.S. Broad Market 0.85% 3.67% 1.56%

U.S. Treasury 0.75% 3.03% 0.08%

U.S. Mortgages 0.83% 3.41% 2.58%

Municipal Bond 1.10% 6.30% 2.15%

What to Lo ok For ward To

The first estimate of First-Quarter Gross Domestic 

Product was very disappointing, at least on its face. 

The economy grew just 0.1 percent according to 

initial data. This week, the second revision is set for 

release. Our sense is that the data may have 

improved as the quarter progressed, so an upward 

revision is possible. That said, if the report does 

come out negative, it could spark some jitters.

The week will end with Personal Income and 

Outlays. Consumer spending and income growth 

have been encouragingly strong recently, and this 

may have been another positive month. But 

investors shouldn’t necessarily worry if spending  

did slow, as the data can be a bit lumpy at times.

Source: Bloomberg

This week should provide some insight into the 

health of American consumers, with Consumer 

Confidence data set for release on Tuesday. 

Confidence is at an all-time high since the financial 

crisis, although it remains below levels seen in 

previous cycles.

Durable Goods Orders, which gives an idea of 

pending purchases of hard factory goods, is also 

worth watching. Although a somewhat volatile 

indicator, durable goods data is useful because 

consumers and businesses are unlikely to initiate 

many new orders unless they’re relatively confident 

about the overall economy and future prospects.


