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M arket  Index Per formance Data

EQUITIES

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 −0.05% −0.19% 2.37% 17.40%

Nasdaq Composite −1.18% −0.95% −2.08% 20.06%

DJIA 0.56% 0.15% 0.87% 12.33%

MSCI EAFE −0.30% 0.11% 2.45% 13.43%

MSCI Emerging Markets 0.38% 1.24% 1.07% −1.52%

Russell 2000 −1.89% −1.71% −4.47% 15.03%

•	 After testing some lower levels last week  

(as low as 2.56 percent intraday), the yield 

on 10-year Treasuries moved back above 

2.60 percent this morning. While yields are 

back, it’s the first time since January that 

we’ve consistently seen levels outside the 

established trench. 

•	 Equity markets were mixed last week, with 

some large variations in returns. Higher-beta 

indices such as the Nasdaq and the Russell 

2000 both declined well over 1 percent. 

Both indices were top performers in 2013, 

but they are lagging the rest of the broader 

market indices year-to-date. 

•	 Trading in the equity markets continues  

to reflect a rotation driven by profit taking, 

at least to some degree. Proceeds that stay 

in the equity markets are being put to work 

in the energy sector, as well as more 

defensive sectors. 

Source: Bloomberg
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What to Lo ok For ward To

FIXED INCOME

Index Month-to-Date (MTD) %      Year-to-Date (YTD) %                      12-Month %

U.S. Broad Market 0.34% 3.15% 0.24%

U.S. Treasury 0.25% 2.51% −1.23%

U.S. Mortgages 0.36% 2.93% 1.37%

Municipal Bond 0.60% 5.77% 1.07%

Retail Sales were particularly strong in April, 

reflecting a rebound in consumer demand after  

a difficult winter. Investors will learn on Tuesday 

whether this trend continued into May. It may be 

too much to hope for a similar level of purchases, 

especially because sales volume tends to be a bit 

volatile and mean-reverting.

This week will also present another opportunity  

to check into the inflation situation, with the 

release of both Consumer Prices and Producer 

Prices. Inflation has been very benign recently, 

allowing the Federal Reserve significant latitude  

to tailor its policies toward improving the 

employment situation.

Industrial Production has rebounded nicely over 

the past couple of months. This time, utilities 

output is likely to be fairly low, so the data will 

mostly reflect the health of the manufacturing  

and mining sectors. These comprise a relatively 

small portion of overall economic output, but they 

are the most cyclical and therefore the most 

forward-looking parts of the economy.

Friday will bring with it both Housing Starts and 

Consumer Sentiment data. Housing starts can 

offer an interesting forward-looking view into the 

residential market, but they tend to be volatile. 

Consumer sentiment, likewise, is forward looking 

but less reliable than actual consumption data.

Source: Bloomberg
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