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eqUities

index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 1.05% 1.05% 2.02% 24.20%

Nasdaq composite 0.68% 0.68% 4.07% 35.97%

DJIa 0.84% 0.84% −0.24% 17.68%

MScI EaFE 0.35% 0.35% 1.76% 19.29%

MScI Emerging Markets 0.42% 0.42% −3.10% −5.64%

russell 2000 1.75% 1.75% 3.60% 30.47%

•	 The yield on 10-year Treasuries was as high as 

2.80 percent early Monday morning, up from 

2.58 percent a week ago. The move comes in 

the face of the March Federal Open Market 

committee meeting and the likelihood that 

the Fed’s tapering program will continue. While 

some economic numbers suggest tapering 

should slow, Janet Yellen seems determined to 

keep reducing the Fed’s asset purchases. 

•	 Equity markets rallied across the board as 

investors shifted their focus away from 

Ukraine to the positive economic releases 

domestically. Once again, small-cap stocks led 

the way higher, with a gain of 1.75 percent for 

the russell 2000 and the S&P 500 advancing 

1.05 percent. 

•	 The week closed out on an upbeat note after a 

better-than-expected non-farm payrolls report 

signaled a strengthening economy, supporting 

the notion that the weather may, in fact, be 

largely to blame for recent economic weakness. 

Source: Bloomberg
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What to Lo ok For ward to

This will likely be a quiet week on the economic 

news front. Investors will get the chance to learn 

more about the health of the consumer with the 

release of the Advance Retail sales report. Sales 

volume rolled over somewhat in February, but this 

may have been weather related.

The Business inventories report will give a broader 

view of whether companies continue to have the 

confidence to invest in future customer demand. 

The inventory-to-sales ratio has risen recently, 

implying that consumption has been somewhat 

soft relative to what businesses had expected. 

Inventories make up a very important portion of 

final gross domestic product growth, so hopefully 

both consumption and inventory investment will 

continue to rise.

The Producer Price index will be released on 

Friday. Inflation has continued to be tame despite 

the Fed’s aggressive monetary easing program. This 

is likely primarily attributable to continued elevated 

unemployment, reduced capacity utilization, and 

limited commodity price pressure.

FixeD iNcoMe

index Month-to-Date (MtD) %      Year-to-Date (YtD) %                      12-Month %

U.S. Broad Market −0.60% 1.52% −0.18%

U.S. Treasury −0.65% 1.25% −1.30%

U.S. Mortgages −0.52% 1.43% 0.38%

Municipal Bond −0.38% 3.24% −0.49%

Source: Bloomberg

certain sections of this commentary contain forward-looking statements that are based on our reasonable expectations, estimates, 
projections, and assumptions. Forward-looking statements are not guarantees of future performance and involve certain risks and 
uncertainties, which are difficult to predict. all indices are unmanaged and are not available for direct investment by the public. Past 
performance is not indicative of future results. The S&P 500 is based on the average performance of the 500 industrial stocks 
monitored by Standard & Poor’s. The Nasdaq composite Index measures the performance of all issues listed in the Nasdaq Stock 
Market, except for rights, warrants, units, and convertible debentures. The Dow Jones Industrial average is computed by summing the 
prices of the stocks of 30 large companies and then dividing that total by an adjusted value, one which has been adjusted over the 
years to account for the effects of stock splits on the prices of the 30 companies. Dividends are reinvested to reflect the actual 
performance of the underlying securities. The MScI EaFE Index is a float-adjusted market capitalization index designed to measure 
developed market equity performance, excluding the U.S. and canada. The MScI Emerging Markets Index is a market 
capitalization-weighted index composed of companies representative of the market structure of 26 emerging market countries in 
Europe, Latin america, and the Pacific Basin. The russell 2000® Index measures the performance of the 2,000 smallest companies in 
the russell 3000 Index. The Bank of america Merrill Lynch U.S. Broad Market Index tracks the performance of U.S. dollar-denominated 
investment-grade debt publicly issued in the U.S. domestic market, including U.S. Treasury, quasi-government, corporate, 
securitized, and collateralized securities. The Bank of america Merrill Lynch U.S. Treasury Index tracks the performance of U.S. 
dollar-denominated sovereign debt publicly issued by the U.S. government in its domestic market. The Bank of america Merrill 
Lynch U.S. Mortgage-Backed Securities Index tracks the performance of U.S. dollar-denominated fixed-rate and hybrid residential 
mortgage pass-through securities publicly issued by U.S. agencies in the U.S. domestic market. The Bank of america Merrill 
Lynch U.S. Municipal Securities Index tracks the performance of U.S. dollar-denominated investment-grade tax-exempt debt 
publicly issued by U.S. states and territories, and their political subdivisions, in the U.S. domestic market.    rev. 3/14.
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