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•	 Equity markets tumbled lower last week, 

making January one of the worst months for 

stocks in recent memory. The S&P 500 lost 

0.41 percent but held up relatively well 

compared with international markets.

•	 Concerns over stability in the emerging 

markets resulted in increased currency 

volatility, which caused some foreign central 

banks to react and support their currencies, 

heightening fears of a global economic 

slowdown. Foreign equities declined in their 

local markets, and currency declines only 

added to the losses. 

•	 Treasuries moved considerably lower after 

the Federal Open Market Committee meeting 

last week. The yield on the 10-year Treasury 

bond dropped as low as 2.60 percent before 

coming back up to 2.65 percent early Monday 

morning. The move comes on the heels of 

the Fed’s decision to continue tapering, as 

investors seek safety with less Fed support.

M arket  Index Per formance Data

EQUITIES

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 −0.41% −3.46% −3.46% 21.51%

Nasdaq Composite −0.57% −1.68% −1.68% 32.41%

DJIA −1.14% −5.19% −5.19% 16.07%

MSCI EAFE −1.79% −3.49% −3.49% 13.26%

MSCI Emerging Markets −1.42% −6.57% −6.57% −9.92%

Russell 2000 −1.14% −2.77% −2.77% 27.03%

Source: Bloomberg
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FIXED INCOME

Index Month-to-Date (MTD) % Year-to-Date (YTD) % 12-Month %

U.S. Broad Market 1.56% 1.56% 0.00%

U.S. Treasury 1.60% 1.60% −0.86%

U.S. Mortgages 1.59% 1.59% 0.69%

Municipal Bond 2.27% 2.27% −1.36%

What to Lo ok For ward To

More key data is set for release this week. The ISM 

Manufacturing report will be particularly important 

given the weakness in durable goods orders. Indeed, 

analysts expect a slight decline. Manufacturing has 

been a key driver of growth, particularly in the 

second half of 2013. Along with this, Motor Vehicle 

Sales will be interesting to watch, as the combination 

of improved consumer confidence and an aging 

fleet of vehicles has recently encouraged buyers 

to spend more on automobiles.

The ISM Non-Manufacturing Index, which 

represents a larger but less cyclical portion of the 

economy, is expected to have increased marginally 

to 53.7. Investors will likely pay attention to this 

number, albeit less than to the manufacturing portion.

The employment data set for release at the end of 

the week will be extremely important to both 

investors and the Federal Reserve Board. Analysts 

are calling for 185,000 new jobs to have been 

added in January, according to the Payrolls Report. 

This would follow a very weak showing in December, 

when only 74,000 new positions were created. The 

Unemployment Rate, meanwhile, is expected to 

remain at 6.7 percent, and Average Weekly Hours 

may also be stable. If the employment data proves 

to be worse than expected, however, this has the 

potential to create significant market jitters.

Source: Bloomberg
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