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•	 Mixed economic data and questions about 

the Federal reserve’s plans seem to have 

created some uncertainty in the markets. The 

yield on the 10-year Treasury was as high as 

2.74 percent last week, dropping as low as 

2.64 percent late Friday. The 10-year starts  

the week at 2.68 percent, well within the 

established range but down from where it 

opened last week.

•	 Equity markets were flat to slightly lower last 

week, with the S&p 500 dropping 1.4 points. This 

year’s trend of back-and-forth trading with no 

real direction reflects a lack of conviction about 

the current state of earnings and the economy. 

•	 The markets will be anticipating this week’s 

FOMC meeting, as the Fed’s recent statements 

have prompted more questions than answers. 

While we expect the Fed to remain in line with 

previous announcements, the markets are 

looking for clarity. 

•	 international equities, as represented by the 

MSCi EAFE index, have been a shining star in 

recent weeks, as shown in the chart below.  

M arket  Index Per formance Data

eqUItIes

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&p 500 −0.06% −0.37% 1.43% 20.04%

Nasdaq Composite −0.48% −2.90% −2.09% 25.54%

DJiA −0.26% −0.47% −0.62% 13.99%

MSCi EAFE 0.68% 0.94% 1.78% 15.27%

MSCi Emerging Markets −0.68% 1.24% 0.70% 0.59%

russell 2000 −1.30% −4.22% −3.15% 21.01%

Source: Bloomberg
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Certain sections of this commentary contain forward-looking statements that are based on our reasonable expectations, estimates, projections, and 
assumptions. Forward-looking statements are not guarantees of future performance and involve certain risks and uncertainties, which are difficult to 
predict. All indices are unmanaged and are not available for direct investment by the public. past performance is not indicative of future results. The S&p 
500 is based on the average performance of the 500 industrial stocks monitored by Standard & poor’s. The Nasdaq Composite index measures 
the performance of all issues listed in the Nasdaq Stock Market, except for rights, warrants, units, and convertible debentures. The Dow Jones 
industrial Average is computed by summing the prices of the stocks of 30 large companies and then dividing that total by an adjusted value, one 
which has been adjusted over the years to account for the effects of stock splits on the prices of the 30 companies. Dividends are reinvested to 
reflect the actual performance of the underlying securities. The MSCi EAFE index is a float-adjusted market capitalization index designed to 
measure developed market equity performance, excluding the U.S. and Canada. The MSCi Emerging Markets index is a market capitalization-weighted 
index composed of companies representative of the market structure of 26 emerging market countries in Europe, latin America, and the pacific Basin. 
The russell 2000® index measures the performance of the 2,000 smallest companies in the russell 3000 index. The Bank of America Merrill lynch U.S. 
Broad Market index tracks the performance of U.S. dollar-denominated investment-grade debt publicly issued in the U.S. domestic market, including 
U.S. Treasury, quasi-government, corporate, securitized, and collateralized securities. The Bank of America Merrill lynch U.S. Treasury index tracks the 
performance of U.S. dollar-denominated sovereign debt publicly issued by the U.S. government in its domestic market. The Bank of America 
Merrill lynch U.S. Mortgage-Backed Securities index tracks the performance of U.S. dollar-denominated fixed-rate and hybrid residential mortgage 
pass-through securities publicly issued by U.S. agencies in the U.S. domestic market. The Bank of America Merrill lynch U.S. Municipal Securities 
index tracks the performance of U.S. dollar-denominated investment-grade tax-exempt debt publicly issued by U.S. states and territories, and 
their political subdivisions, in the U.S. domestic market.  rev. 4/14.
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FIxeD INCoMe

Index Month-to-Date (MtD) % Year-to-Date (YtD) % 12-Month %

U.S. Broad Market 0.71% 2.67% −0.39%

U.S. Treasury 0.53% 2.17% −1.87%

U.S. Mortgages 0.78% 2.36% 0.62%

Municipal Bond 1.25% 5.10% 0.64%

What to Lo ok For ward to

This would be great news for the sustainability of 

future growth since consumption makes up such a 

large portion of GDp.

Optimism also abounds with regard to the 

manufacturing sector. The consensus is for the  

IsM Manufacturing Index to have risen to 54.2 

from 53.7. This wouldn’t be as strong as the activity 

we saw in late 2013, but it would still be a very 

positive print from a historical perspective.

Finally, investors will get a chance to better understand 

the current employment situation. The Unemployment 

Rate may fall to 6.6 percent, while Nonfarm Payrolls 

data is expected to marginally improve to 210,000 

new jobs added in April. if not for the most recent 

jobless claims number, we might be tempted to 

predict even better employment data than the 

consensus expectation. As it is, the jobs situation 

looks likely to improve, but perhaps only modestly.

Source: Bloomberg

More than usual, investors should keep an eye on 

economic data this week. The first important release 

will be the s&P/Case-shiller Home Price Index, 

which may have risen 0.6 percent in February, if 

analysts are correct. Home prices will serve as the 

best gauge of whether the recent slowdown in 

sales volume has been caused by weaker demand 

or constrained supply.

The first estimate of First-quarter Gross Domestic 

Product (GDP) Growth will be made available on 

Wednesday. Analysts are less than enthusiastic about 

the economy’s progress and are predicting a small 

1.1-percent annualized gain in growth. inclement 

winter weather may be in part to blame for this, 

and it’s possible that future revisions to GDp will 

be better than this first estimate. On the other 

hand, economists think that Personal Income and 

Personal spending might have seen bumps of 0.5 

percent and 0.6 percent in March, respectively. 


