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G eneral  M arket  News

M arket  Index Per formance Data

equItIes

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 −2.60% −0.23% 1.58% 22.25%

Nasdaq Composite −3.09% −1.68% −0.86% 29.70%

DJIA −2.31% −0.24% −0.39% 15.12%

MSCI EAFE −0.56% 0.50% 1.34% 19.95%

MSCI Emerging Markets 2.04% 0.64% 0.11% 1.24%

Russell 2000 −3.62% −1.51% −0.41% 26.43%

•	 True to form, the 10-year Treasury has stayed 

firmly within the channel, bouncing off its 

recent low of 2.60 percent early Monday 

morning. Over the last two weeks, the 10-year 

has posted strong performance, hitting its 

recent high of 2.80 percent on April 2 and 

moving down to 2.60 percent since. The last 

four months or so have been fairly predictable, 

as Treasuries haven’t been overly affected by 

either positive or negative news. 

•	 As the 10-year Treasury has pushed higher, 

equity markets have moved the other direction, 

selling off again last week. The S&P 500 

dropped almost 50 points, or 2.60 percent,  

on strong volumes.

•	 The release of the Federal Reserve minutes 

last week might have generated a little  

more confusion in the markets. While some 

perceived the committee members as more 

bullish, we saw their lack of agreement on the 

current state of the economy and how to read 

the data as a more dovish sign.

•	 Equity market volatility also picked up last 

week as measured by the VIX, which moved 

from a recent low around 12 to close just 

above 17 last week. This trend may continue 

as we enter the height of earnings season in 

the next several weeks.

Source: Bloomberg
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What to Lo ok For ward to

FIxeD INcoMe

Index Month-to-Date (MtD) %      Year-to-Date (YtD) %                      12-Month %

U.S. Broad Market 0.79% 2.75% 0.06%

U.S. Treasury 0.70% 2.34% −1.30%

U.S. Mortgages 0.83% 2.42% 0.85%

Municipal Bond 0.87% 4.71% 0.56%

Advance Retail sales are expected to have risen by a 

significant 0.9 percent in March. Cold winter weather 

and a temporary drop in consumer confidence were 

headwinds to sales over the past few months, so this 

would be an encouraging rebound.

The broader Business Inventories release is 

expected to confirm the partial data provided by 

the wholesale report. Inventory growth has been 

strong recently, suggesting that businesses are 

optimistic about future demand for their products.

consumer Prices may follow in the footsteps of 

producer prices, rising 0.1 percent if economists 

are correct. Inflationary pressures remain very 

much in check at this point in the cycle.

The volatile Housing starts indicator may have 

risen 7 percent in March, after having fallen slightly 

in February. Starts data has been all over the map 

recently. The long-term trend remains positive  

but appears to have moderated somewhat since 

last summer.

Additional Industrial Production activity is 

expected. Production may have increased a 

relatively robust 0.5 percent in March. Although 

manufacturing output sputtered toward the end 

of 2013, it appears to be rebounding well in the 

spring of 2014.

Source: Bloomberg
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