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• The yield on the 10-year Treasury was 
back down to 2.27 percent Monday 
morning after topping 2.40 percent  
a little more than a week ago.  The 30-year,  
which had reached 2.93 percent (its 
highest point since July) opened at 
2.81 percent Monday.  The 2-year stood 
relatively steady at 1.50 percent.

• The three major U.S. indices were up 
modestly last week.  The Dow Jones 
Industrial Average posted the largest gain, 
moving up by 0.43 percent.  The Nasdaq 
Composite and S&P 500 followed, with 
gains of 0.24 percent and 0.17 percent, 
respectively.  The international arena 
posted solid gains last week, with both the 
MSCI EAFE and MSCI Emerging Markets 
indices up more than 1.6 percent. 

• Economists from the International 
Monetary Fund (IMF) revised their global 
growth projections, bumping them up  
to a rate of 3.6 percent for this year and  
3.7 percent for 2018.  This represents  
a 0.1-percent increase from the previous 
projection in July.  IMF Chief Economist 
Maurice Obstfeld said that global 
acceleration has been more broad based 
than it was at the start of the decade. 

• In domestic news this week, President 
Donald Trump issued an executive order 
to allow employers to pool their health 
insurance coverage in order to lower costs.  

Insurers now can offer coverage across 
state lines.  This week also saw the 
release of the minutes from the Federal 
Reserve’s (Fed’s) September meeting.  The  
minutes indicated that many members 
favor a rate hike later this year, barring 
any changes in the economic outlook.

• The economic data released last week 
was mainly positive, as the effects of  
the hurricanes were starting to diminish. 
With the release of both the Producer 
Price Index (PPI) and Consumer Price 
Index (CPI) last week, inflation was the 
major focus. Both figures were above  
the Fed’s 2-percent inflation target rate, 
with the PPI coming in at 2.2 percent 
year-over-year and the CPI increasing  
2.2 percent year-over-year. 

• Retail sales for September also showed 
a rebound from hurricane-related 
weakness, as a big bump in auto sales 
helped push this figure up to 1.6-percent 
growth month-over-month.  This rebound  
is encouraging, as consumer spending  
is the backbone of the U.S. economy. 

• Finally, on Friday, the University of 
Michigan Consumer Sentiment survey 
increased by more than expected in 
September.  This measure now sits  
at a 13-year high; given the strength 
of the economy, a large decline is not 
expected next month.
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This will be a relatively subdued week  
for economic news; however, we’ll see  
the release of a number of important 
housing data points. 

On Tuesday, industrial production is 
expected to rise modestly following a 
0.9-percent decline in August.  We anticipate  
some lingering hurricane-related effects  
on this figure, as oil production was hit 
particularly hard by the first hurricane  
in August.  If this measure disappoints,  
it would not be worrisome, as it’s likely  
to rebound significantly next month.

Also on Tuesday, the National Association 
of Home Builders survey will be released. 
This measure of home builder confidence 
is expected to decline slightly, largely due 
to labor and material shortages. This index  
remains near multi-year highs, however; any  
reading near current levels would indicate 
continued confidence. 

On Wednesday, the release of September 
housing starts data will show if home  
builders are translating this confidence into  
new construction.  While the expectation  
is for housing starts to remain flat, low levels  

FIXED INCOME

Index Month-to-Date % Year-to-Date % 12-Month %

U.S. Broad Market 0.33 3.48 1.08

U.S. Treasury 0.27 2.53 –0.36

U.S. Mortgages 0.22 2.55 0.79

Municipal Bond 0.41 5.10 2.34

EQUITIES

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 0.17 1.42 15.86 22.20

Nasdaq Composite 0.24 1.72 23.82 28.24

DJIA 0.43 2.14 17.92 29.54

MSCI EAFE 1.63 1.57 22.36 25.05

MSCI Emerging Markets 2.08 4.12 33.36 29.71

Russell 2000 –0.49 0.82 11.84 25.25
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of supply and rising prices may influence  
some growth in this figure.

Finally, on Friday, existing home sales data 
for September is also expected to remain  
flat. Supply continues to be a major concern  
for existing home sales, as August marked  

the seventh month in a row where the 
supply of existing homes dropped. 
Existing home supply now sits at lows 
that haven’t been seen since 1994. 
Demand remains strong, however, so this 
figure may also improve.
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