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•	 Times are certainly interesting in the bond 

world right now. As the Federal Reserve (Fed) 

has continued to cut back on its monthly asset 

purchases—despite weaker economic news 

domestically and unrest in the Ukraine—investors 

have pushed the yield on the 10-year Treasury 

to its lowest point since last fall in a bid for safety. 

•	 Equity markets moved higher last week. The 

S&P 500 hit an all-time high, while the Nasdaq 

reached levels we haven’t seen in more than 

18 years. Small-cap stocks were a source of 

strength, leading to a 1.60-percent gain for  

the Russell 2000 Index. The large-cap S&P was 

pushed to a respectable gain of 1.19 percent. 

•	 In her testimony before Congress, new Fed 

president Janet Yellen stated that the taper will 

continue, even as the most recent economic 

news has been weaker than expected. Yellen 

also mentioned that the target unemployment 

rate of 6.5 percent is not a sufficient statistic by 

which to consider raising interest rates and that 

the Fed will consider other qualitative guidance 

before making such a decision.  

•	 Investors will be watching several economic 

reports closely this week. The ISM reports, along 

with the February payrolls data, will help shed 

light on whether recent weakness was simply 

a result of poor weather, which is what many 

investors seem to believe. 

M arket  Index Per formance Data

eqUItIes

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 1.19% 4.46% 0.85% 25.23%

Nasdaq Composite 1.06% 5.15% 3.37% 38.16%

DJIA 1.42% 4.34% –1.07% 19.01%

MSCI EAFE 0.03% 4.93% 0.74% 19.31%

MSCI Emerging Markets 0.42% 2.92% –3.82% –6.02%

Russell 2000 1.60% 4.70% 1.80% 31.54%

Source: Bloomberg
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FIxeD INcoMe

Index Month-to-Date (MtD) % Year-to-Date (YtD) % 12-Month %

U.S. Broad Market 0.57% 2.13% 0.04%

U.S. Treasury 0.31% 1.91% –1.14%

U.S. Mortgages 0.37% 1.96% 0.71%

Municipal Bond 1.34% 3.63% –0.47%

What to Lo ok For ward to

This week begins and ends with some important 

reports. Bright and early Monday morning, investors 

will have learned more about the progress of 

Personal Income and spending. This is a very 

important piece of data because it ties in very 

closely with the overall growth rate of the economy.

Additionally, the IsM Manufacturing Index is  

set to be released Monday morning. Investors  

will be watching this with keen interest, since the 

manufacturing sector appears to have stumbled 

recently. Previously, it had been one of the brightest 

areas of the economy. Midweek, this will be followed 

with results from the IsM Non-Manufacturing 

Index, which covers a larger percentage of the 

economy but is less predictive of future growth.

On Friday, the most recent Payroll and 

Unemployment reports will be released to the 

public. Over the past couple of months, there has 

been an unusual disparity—the unemployment  

rate has improved, even as payrolls data has been 

mostly uninspiring. With the unemployment rate 

now at 6.6 percent, debate has been rising over 

what the natural rate of unemployment might be. 

Some economists believe that there has been a 

structural shift, and that the rate is higher now 

than it has been in the past. Others believe that 

unemployment is still cyclically high. The outcome 

of this debate could have a real effect on policy, 

since the Fed has a mandate to keep employment 

at full levels.

Source: Bloomberg
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