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G eneral  M arket  News

M arket  Index Per formance Data

EQUITIES

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 –1.11% 2.34% 15.37% 27.28%

Nasdaq Composite –0.08% 4.01% 15.05% 24.22%

DJIA –1.19% 2.24% 16.66% 25.26%

MSCI EAFE –1.70% –2.27% 8.35% 32.45%

MSCI Emerging Markets –0.91% –1.83% –2.73% 15.31%

Russell 2000 0.02% 4.00% 16.45% 31.07%

•	 Treasury yields started this week near where 

they had ended the last, with the 10-year 

hovering around the 2.17-percent level. It 

seems that bond investors are waiting for 

another event or announcement to give them 

clarity on the direction of short-terms rates.

•	 For the second straight week, equity markets 

trended lower. It has been a while since the 

S&P 500 put together two back-to-back 

weekly declines. 

•	 Many domestic equity indices were hovering 

around breakeven for most of the week until 

a dramatic sell-off late Friday afternoon. It isn’t 

exactly clear what was behind this swoon, 

but increased uncertainty over the Federal 

Reserve’s quantitative easing plans and 

volatility in Japanese financial markets were 

among the catalysts.

•	 The CBOE Volatility Index, or VIX, also jumped 

higher last week, with most of the move 

coming on Friday afternoon. The index, which 

is viewed as a measure of investor fear, is back 

above 16 for the first time since mid-April.

•	 Although most broad large-cap markets 

declined last week, there were some 

interesting areas of relative strength. The 

small-cap space showed strength, with the 

Russell 2000 actually in positive territory. 

The technology-heavy Nasdaq also showed 

relative strength thanks to positive news, 

especially in the semiconductor space.

U p d a t e

Source: Bloomberg
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Certain sections of this commentary contain forward-looking statements that are based on our reasonable expectations, estimates, projections, 
and assumptions. Forward-looking statements are not guarantees of future performance and involve certain risks and uncertainties, which 
are difficult to predict. All indices are unmanaged and are not available for direct investment by the public. Past performance is not indicative 
of future results. The S&P 500 is based on the average performance of the 500 industrial stocks monitored by Standard & Poor’s. The Nasdaq 
Composite Index measures the performance of all issues listed in the Nasdaq Stock Market, except for rights, warrants, units, and convertible 
debentures. The Dow Jones Industrial Average is computed by summing the prices of the stocks of 30 large companies and then dividing  
that total by an adjusted value, one which has been adjusted over the years to account for the effects of stock splits on the prices of the 30 
companies. Dividends are reinvested to reflect the actual performance of the underlying securities. The MSCI EAFE Index is a float-adjusted 
market capitalization index designed to measure developed market equity performance, excluding the U.S. and Canada. The MSCI Emerging 
Markets Index is a market capitalization-weighted index composed of companies representative of the market structure of 26 emerging market 
countries in Europe, Latin America, and the Pacific Basin. The Russell 2000® Index measures the performance of the 2,000 smallest companies 
in the Russell 3000 Index. The Barclays Capital Aggregate Bond Index is an unmanaged market value-weighted performance benchmark for 
investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and mortgage-backed securities with maturities of 
at least one year. The U.S. Treasury Index is based on the auctions of U.S. Treasury bills, or on the U.S. Treasury’s daily yield curve. The Barclays 
Capital Mortgage-Backed Securities (MBS) Index is an unmanaged market value-weighted index of 15- and 30-year fixed-rate securities backed 
by mortgage pools of the Government National Mortgage Association (GNMA), Federal National Mortgage Association (Fannie Mae), and the 
Federal Home Loan Mortgage Corporation (FHLMC), and balloon mortgages with fixed-rate coupons. The Barclays Capital Municipal Bond Index 
includes investment-grade, tax-exempt, and fixed-rate bonds with long-term maturities (greater than 2 years) selected from issues larger than 
$50 million. The Barclays Capital U.S. Treasury Inflation Protected Securities (TIPS) Index measures the performance of intermediate (1- to 10-year) 
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What  to  Lo ok For ward To

FIXED INCOME

Index Month-to-Date (MTD) %      Year-to-Date (YTD) %                      12-Month %

U.S. Aggregate –1.78% –0.91% 0.91%

U.S. Treasury –1.71% –1.02% –0.89%

U.S. Mortgage-Backed Securities –1.53% –1.06% –0.03%

Municipal Bond –1.22% 0.15% 3.05%

U.S. Treasury: U.S. TIPS –4.36% –3.95% –1.79%

Despite a couple of important reports that will  

be released this week, economists seem to  

expect a continuation of the status quo. ISM 

Manufacturing is expected to have fallen very 

slightly to 50.5, while ISM Non-Manufacturing 

may have increased marginally to 53.5. This would 

be consistent with the long-term trend we’ve seen, 

with manufacturing struggling on a global scale,  

as service-oriented parts of the economy perform 

a little better.

Nonfarm Payrolls are expected to have grown  

by 165,000 jobs in May. This would be identical  

to the number of jobs added in April—not  

terribly low, but not particularly high either. The 

Unemployment Rate is also expected to have 

remained elevated at 7.5 percent. The one brighter 

spot may come from Average Weekly Hours, 

which may have improved a bit from 34.4 to 34.5. 

As companies ask employees to work longer hours, 

this increases the pressure to hire in the future.

Source: Bloomberg


