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•	 Treasuries rallied at the end of last week after 

the 10-year touched a high of 2.73 percent. 

Federal Reserve Chairman Ben Bernanke’s 

speech on Wednesday calmed markets and 

gave investors more confidence that the 

tapering of asset purchases was unlikely to 

occur during 2013.

•	 Equity markets ended the week at record 

highs, with the S&P 500 Index closing above 

1,680 after gaining 3.01 percent.

•	 Much of the movement in equity markets  

came after hours on Wednesday when the  

Fed chairman concluded in a follow-up speech 

that accommodative monetary policy was 

necessary for the “foreseeable future.” 

M arket  Index Per formance Data

eqUItIes

Index Week-to-Date % Month-to-Date % Year-to-Date %  12-Month %

S&P 500 3.01% 4.68% 19.17% 28.85%

Nasdaq Composite 3.49% 5.84% 20.04% 27.69%

DjIA 2.22% 3.81% 19.59% 26.30%

MSCI EAFE 3.97% 4.58% 9.32% 28.21%

MSCI Emerging Markets 2.81% 0.44% –9.12% 6.04%

Russell 2000 3.11% 6.07% 22.89% 33.21%

Source: Bloomberg
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Certain sections of this commentary contain forward-looking statements that are based on our reasonable expectations, 
estimates, projections, and assumptions. Forward-looking statements are not guarantees of future performance and involve 
certain risks and uncertainties, which are difficult to predict. All indices are unmanaged and are not available for direct 
investment by the public. Past performance is not indicative of future results. The S&P 500 is based on the average performance 
of the 500 industrial stocks monitored by Standard & Poor’s. The Nasdaq Composite Index measures the performance of all 
issues listed in the Nasdaq Stock Market, except for rights, warrants, units, and convertible debentures. The Dow jones 
Industrial Average is computed by summing the prices of the stocks of 30 large companies and then dividing that total by  
an adjusted value, one which has been adjusted over the years to account for the effects of stock splits on the prices of the  
30 companies. Dividends are reinvested to reflect the actual performance of the underlying securities. The MSCI EAFE Index is 
a float-adjusted market capitalization index designed to measure developed market equity performance, excluding the u.S. 
and Canada. The MSCI Emerging Markets Index is a market capitalization-weighted index composed of companies representative of 
the market structure of 26 emerging market countries in Europe, latin America, and the Pacific Basin. The Russell 2000® Index 
measures the performance of the 2,000 smallest companies in the Russell 3000 Index. The Barclays Capital Aggregate Bond 
Index is an unmanaged market value-weighted performance benchmark for investment-grade fixed-rate debt issues, 
including government, corporate, asset-backed, and mortgage-backed securities with maturities of at least one year. The u.S. 
Treasury Index is based on the auctions of u.S. Treasury bills, or on the u.S. Treasury’s daily yield curve. The Barclays Capital 
Mortgage-Backed Securities (MBS) Index is an unmanaged market value-weighted index of 15- and 30-year fixed-rate 
securities backed by mortgage pools of the Government National Mortgage Association (GNMA), Federal National Mortgage 
Association (Fannie Mae), and the Federal Home loan Mortgage Corporation (FHlMC), and balloon mortgages with fixed-rate 
coupons. The Barclays Capital Municipal Bond Index includes investment-grade, tax-exempt, and fixed-rate bonds with 
long-term maturities (greater than 2 years) selected from issues larger than $50 million. The Barclays Capital u.S. Treasury 
Inflation Protected Securities (TIPS) Index measures the performance of intermediate (1- to 10-year) u.S. TIPS.    Rev. 7/13.
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FIxeD INCoMe

Index Month-to-Date (MtD) % Year-to-Date (YtD) % 12-Month %

u.S. Aggregate –0.27% –2.71% –1.88%

u.S. Treasury –0.36% –2.46% –2.86%

u.S. Mortgage-Backed Securities –0.61% –2.60% –2.26%

Municipal Bond –0.47% –3.15% –1.06%

u.S. Treasury: u.S. TIPS –0.19% –7.57% –6.26%

What to Lo ok For ward to

This week is chock-full of economic reports. First will 

be a reading on Advance Retail sales, which are 

expected to have risen an encouraging 0.7 percent. 

Excluding automobiles and gas, however, sales 

growth may have been more modest, around  

0.3 percent. 

The comprehensive Business Inventories report  

is scheduled for release this week. Despite the 

drop in wholesale data, forecasters still expect  

a 0.2-percent rise in this category for May. It 

wouldn’t be a shock to see this come in below 

expectations, however.

Core Consumer Prices may have risen 0.2 percent 

in june, although higher oil prices may have pushed 

up total CPI by 0.3 percent. The july spike in oil prices 

will not be reflected in this report. Brent oil is now 

trading at $108/barrel because of unrest in Egypt 

and lost production in libya. 

The outlook is favorable for Housing starts and 

Building Permit Applications in june. Despite an 

improving housing market, the four-week trend for 

housing starts has actually been rather weak in 

2013. Homebuilders are presumably cautious after 

the financial crisis and recession taught them to be 

more disciplined. 

The final data point for the week will come on 

Friday, when Leading economic Indicators are 

released. Analysts expect a 0.3-percent uptick. As 

long as the leading indicators don’t fall, a market 

reaction seems unlikely.

Source: Bloomberg


